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Instruction to Candidates:
1) Section - A is Compulsory.

2)  Attempt any Four questions from Section - B.

Section - A
01} (10 x 2 =2
a)  What is indirect material? Give an example.
b)  What is Economic order Quantity?
¢)  Write two limitations of Piece Rate System.
d) Explain margin of safety.
e) How would you calculate material usage variance?.
f)  Whatis Fixed Budgeting?
g)  What is standard costing?
h)  Define Cost centres.
i)  Differentiate between Costing and Cost Accounting.
i) What are semi-variable costs? Give two examples.

Scetion - B
(4 x 10 = 40)

{#2) What are the objectives of cost Accounting? Discuss the procedure of
installation of a costing system in an organisation.

(23} What are the objectives of material control? Discuss various methods of material
control.

04) Why is it necessary to reconcile the profits as shown by the Cost and Financial
Accounts? Explain the reasons for the difference in profits shown by the two
zet of accounts.

(5) Differentiate between a budget, budgeting and budgetary control. Discuss
various pre-requisites of implementing a budgetary control system in an
organisation.
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