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Time : 3 Hrs.                                                                      Max. Marks : 60 
 
INSTRUCTIONS TO CANDIDATES : 
 1. SECTION-A is COMPULSORY consisting of TEN questions carrying TWO marks 

each. 

 2. SECTION-B consists of FOUR Sub-sections : Units-I, II, III & IV.           

 3. Each Sub-section contains TWO questions each, carrying TEN marks each. 

 4. Student has to attempt any ONE question from each Sub -section.  

SECTION - A 

 l. Write briefly : 

  a) Merits and Demerits of Credit Cards. 

  b) Distinguish between Factoring and Forfeiting. 

  c) International Credit Rating Practices. 

  d) Tax implications of Hire Purchase.                                                                 

  e) Credit Rating Framework 

  f) Features of Merchant Banking. 

  g) "AAA" Indicate In Terms Of Creditworthiness 

  h) Credit Syndication 

  i)  Acquisition Financing 

  j) Securitization of Debt. 
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SECTION - B 

UNIT - I 

 2. "Financial Services sector is the backbone of an economy". Enumerate this statement 
in the light of the role played by this sector in the growth of an economy. 

 3. What do you mean by Merchant Banking? Describe the evolution and functions of 
Merchant Banking. 

 

UNIT - II 

 4. Explain briefly the Net Present Value of Leasing as the decision criterion for lease 
evaluation from the lessees' point of view. 

 5. What do you understand by Hire Purchase? What is the difference between Hire Purchase 
and Leasing? 

 

UNIT - III 

 6. Explain Mutual Funds. How mutual funds help in the growth of the economy? Also 
enumerate the current developments of mutual funds industry in India? 

 7. "Credit rating agencies enhance transparency in financial markets". In lieu of this 
statement, discuss the process of credit rating. 

 

UNIT - IV 

 8. In the light of changing business environment, what is the status of Venture Capital in 
India? 

 9. What do you mean by Plastic Money? What are the important terms used in Plastic 
Money?  

 
 

NOTE : Disclosure of Identity by writing Mobile No. or Marking of passing request on any 
paper of Answer Sheet will lead to UMC against the Student. 


